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Coronavirus Supplemental Appropriations

Coronavirus Aid, Relief, 

and Economic Security (CARES) Act & Beyond

Emergency Aid for Returning Americans Act

Families First Act

PPP & Health Act Enhancement Act

Response and Relief Act

September 2020 Continuing Resolution

American Rescue Plan Act of 2021



$6 trillion



▪ U.S. has historically 
run a budget 
deficit each year

Annual Federal Deficit to U.S. GDP Since 1930

FEDERAL BUDGET DEFICIT TO GDP

SOURCE: U.S. OMB

▪ Deficit: difference 
between federal 
government 
revenues and 
expenses

▪ Deficits tend to 
spike during 
recessions and 
wars



Historical Highest and Lowest Tax Brackets

INDIVIDUAL INCOME TAX RATES

SOURCE: Treasury Department, IRS



39.6% tax
Bracket

35% tax
Bracket

33% tax
Bracket

28% tax
Bracket

25% tax
Bracket

15% tax
Bracket

10% tax
Bracket

Red Steps: Pre-TCJA

37% tax
Bracket

35% tax
Bracket

32% tax
Bracket

24% tax
Bracket

22% tax
Bracket

12% tax
Bracket

10% tax
Bracket

SOURCE: Keebler & Associates, LLP

Blue Steps: Current TCJA law
(Reverts back to Pre-TCJA tax brackets in 2026)

Tax Cuts & Jobs Act (TCJA) Tax Brackets

PLANNING STRATEGY



SECURE
THE

ACT
SETTING EVERY COMMUNITY 

UP FOR RETIREMENT 
ENHANCEMENT



Martin Shenkman

This might raise almost 
$16 Billion for the 

Treasury

“

Estate Planning and Author“



SECURE Act Key Provisions That Impact Estate Planning

NEW TAX REGIME

Required Minimum 

Distribution (RMD) 

age increases from 

70½ to 72

Traditional/Roth IRA 

contributions over 

age 70½  

IRA distributions 

follow new 10-year 

rule; exceptions 

apply



▪ Minor Children* of Decedent ▪ Charities▪ Non-Spouses

* Applicable until the minor reaches the age of majority

SOURCE: Michael Kitces

Eligible Designated 

Beneficiary

(Stretch Still Applies)

Designated 

Beneficiary

(10-Year Rule)

Non-Designated 

Beneficiary

(5-Year Rule)

▪ Disabled/Chronically Ill Persons

▪ Certain Trusts

▪ Not More Than 10 Years Younger 

or Older Than Decedent

▪ Spouses

▪ Certain Trusts

▪ Certain Trusts

▪ Your Estate (Naming Your Will)

IRA Beneficiaries

THE SECURE ACT

BENEFICIARY



1
Tax Efficiency 

Through 

Diversification

5 PLANNING STRATEGIES IN THE NEW TAX REGIME ERA

2
Family Lifetime 

Income Tax 

Planning

3
Roth 

Contributions 

and 

Conversions

4
Charitable 

Giving

5
Review Estate 

Plans, Trusts 

and 

Beneficiary 

Designations



TAXABLE

TAX-FREE
TAX-

DEFERRED

1. Seek Tax Efficiency Through Diversification

PLANNING STRATEGY



▪ Evaluate last year’s tax dynamics

‾ Income sources

Forecast your 

beneficiary’s 

tax bracket
▪ Forecast through 2026 and/or next 10 years

▪ Do these create opportunities?

‾ Standard deduction or itemize

‾ Taxable income

‾ Tax bracket

TIP

2. Family Lifetime Income Tax Planning 

PLANNING STRATEGY



▪ Evaluate last year’s tax dynamics

‾ Income sources

Forecast your 

beneficiary’s 

tax bracket
▪ Forecast through 2026 and/or next 10 years

▪ Do these create opportunities?

‾ Standard deduction or itemize

‾ Taxable income

‾ Tax bracket

TIP

2. Family Lifetime Income Tax Planning 

PLANNING STRATEGY



STEP 1:

100%

Spousal  

Rollover

Surviving 

Spouse
Children

STEP 2:

“Inherited” 

IRA

IRA Owner

SOURCE: Keebler & Associates, LLP

OLD STRATEGY: Spousal Rollover

PLANNING STRATEGY



STEP 1:

X %

Spousal  

Rollover

Surviving Spouse Children

STEP 2:

“Inherited” 

IRA

STEP 1:

Y % “Inherited” IRA

IRA Owner

SOURCE: Keebler & Associates, LLP

NEW STRATEGY: Spousal Rollover

PLANNING STRATEGY



IRA Owner’s  

Death

Surviving

Spouse’s Death

RMDs Over Surviving  

Spouse’s Lifetime  (Uniform 

Lifetime Table)

Distributions Over 10-Year Period

Distributions Over 10-Year Period

NEW STRATEGY: Spousal Rollover

End of Distribution Term

(“Inherited” IRA #2)

End of Distribution Term  

(“Inherited” IRA #1)

PLANNING STRATEGY

SOURCE: Keebler & Associates, LLP



|   Martha Sotelo

It appears that some retirement 
accounts are no longer an 

effective way to transfer wealth.

“
“Principal, Vaughan, Fincher & Sotelo, PC





Still working

$6,000 maximum annually

Some employer plans                      

allow Roth contributions

Roth Contributions Roth Conversions

Age 50 and older:                              

$7,000 maximum annually

Anyone can convert

Pay taxes now

Tax-free growth

3. Roth Contributions and Roth Conversions

PLANNING STRATEGY
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Marginal Tax Rate of 

IRA Holder

Marginal Tax Rate of 

IRA Holder

Marginal Tax Rate of 

Beneficiary

Marginal Tax Rate of 

Beneficiary

SOURCE: APFA

Traditional IRA vs Roth IRA

PLANNING STRATEGY



4. Charitable Giving

PLANNING STRATEGY



You 

(70½ and older) 

QCD (Qualified Charitable Donation) Your RMD (Required Minimum Distribution)

CHARITABLE GIVING

IRA Distribution Qualified 

Charity



MEGA-Qualified Charitable Distribution (QCD)

CHARITABLE GIVING



MEGA-Qualified Charitable Distribution (QCD)

CHARITABLE GIVING

Minimum age Only in 2021

59½ 



Donor Advised Fund (DAF)

CHARITABLE GIVING

DONOR

Immediate Income 

Tax Deduction

Third-Party 

Administrator

Your Favorite Charity Religious Institution University/College

Distributions as per donor instructions

SOURCE: Keebler & Associates, LLP



5. Review Estate Plan, Trust and Beneficiary Designations … Regularly

PLANNING STRATEGY

Name Primary and 

Contingent Beneficiaries
Confirm in Writing

REPEAT

ANNUALLY AND 

MAJOR LIFE EVENTS



&
HAVE
QUESTIONS?



WEDNESDAY

▪ 2021 Mid-Year Economic Update

▪ 2021 Taxes: What Do Current Tax Plans Mean For You?

▪ Cybersecurity in 2021: Protect Yourself From the 

Latest Scams & Crimes

▪ Estate Planning Under the SECURE & CARES Acts

Hughes Financial Services’ 

20-minute virtual educational 

Lunch & Learn webinar 

sessions on a variety of 

financial planning topics are 

always recorded and 

available for you to replay at 

your convenience!

REPLAYS AVAILABLE AT WWW.H4FS.COM
>> Use the Events Tab and Workshops & Webinars Link

▪ Estate Planning in 2021 with Guest Speaker Martha Sotelo, Esq.



Hughes Financial Services, LLC, is an independent Registered Investment Advisor (RIA) that works closely with individuals and families, helping them to

accomplish their unique financial goals through the allocation of their assets. We are a fee-only firm that seeks to adhere to the highest fiduciary

standards and provide clients with advice that is truly unbiased and has only our clients’ best interests in mind.

We offer our clients an impressive wealth of expertise in retirement and estate planning, investment and risk management, insurance, and education

planning. Our advisers hold a variety of professional designations and certifications and are well versed in a number of financial disciplines. Our combined

education and experience allows us to proudly offer you independent financial advice that you can trust.

Information in this presentation is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed. This information is not

intended to be a substitute for specific individualized tax, legal, or investment planning advice. Please note that (i) any discussion of U.S. tax matters contained in this

communication cannot be used by you for the purpose of avoiding tax penalties; (ii) this communication was written to support the education of the matters addressed

herein; and (iii) you should seek advice based on your particular circumstances from an independent tax advisor. All examples provided are hypothetical and meant for

illustrative purposes only. State income tax laws can be different from Federal income tax laws depending on your state. Be sure to take this into account before making

any decisions. Individual situations will vary so please consult a tax advisor to address your specific situation.

Investing involves risk including the potential loss of principal. No investment strategy, such as asset allocation and rebalancing, can guarantee a profit or protect against

loss in periods of declining values. Please note that rebalancing investments may cause investors to incur transaction costs and, when rebalancing a non-retirement

account, taxable events will be created that may increase your tax liability. The Dow Jones Industrial Average (DJIA) is a price-weighted average of 30 actively traded

“blue chip” stocks, primarily industrials, but includes financials and other service-oriented companies. The components, which range from time to time, represent

between 15% and 20% of the market value of NYSE stocks.

SOURCES: Clearanomics; IRS; US Department of Treasury; Michael Kitces; Keebler & Associates, LLP; APFA; Morningstar; Investment News

2201 Cooperative Way ▪ Suite 150 ▪ Herndon, VA 20171

(703) 669-3660 ▪ FAX (703) 880-4905 ▪ www.h4fs.com



If you have questions about this presentation, please contact us at:

(703) 669-3660 or clientservices@h4fs.com


