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TODAY’S AGENDA

Fundamentals of Investing

Understanding Volatility

Four Strategies to Consider



| P.T. Barnum

Money is a terrible master 

but an excellent servant.

“
“Founder, Barnum & Bailey Circus



Equities

FUNDAMENTALS OF INVESTING
Investments Packaging Breeds Confusion

Mutual 
Funds

Derivatives
Money 
Market

Bonds

Options
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Exchange 
Traded 
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Index 
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Floating 
Rate Bonds

Hedge 
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Treasuries
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CMO

Fund of 
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Closed 
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Real Estate Investment 
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FUNDAMENTALS OF INVESTING
Bonds and Stocks

Bonds Stocks

Loans Ownership



Tax-free or taxable income

Stability

Capital gains (held one year)

Volatility

Maturity - date of payoff

FUNDAMENTALS OF INVESTING
Bonds and Stocks

Bonds

Income from interest

Stocks

Income from dividends

Growth



You have worked hard 

for your money. 5STAR 

TIP

Now, let your money 

work hard for you. 



FUNDAMENTALS OF INVESTING
Where do you start?

 1. DETERMINE YOUR RISK TOLERANCE



STABILITY GROWTH

FUNDAMENTALS OF INVESTING
Where do you start?

 2. DETERMINE YOUR TIME HORIZONS

YEARS 0 1 5 10

SHORT-TERM
0-5 years

MEDIUM-TERM
5-10 years

LONG-TERM
10 years plus

 1. DETERMINE YOUR RISK TOLERANCE



FUNDAMENTALS OF INVESTING
Time Horizon that is near term

TIME SEGMENTATION

Matching of investments to a specific target date 
when funds will be withdrawn to meet investor’s needs



+$

FUNDAMENTALS OF INVESTING
Example of Time Segmentation

YEAR 1

YEAR 2

YEAR 3

YEAR 4

YEAR 5



FUNDAMENTALS OF INVESTING
Determine your Time Horizons

LONG-TERM TIME HORIZON

Allocating Stocks and Bonds 
to meet specific risk tolerances



FUNDAMENTALS OF INVESTING
Historical Range of Portfolio Performance (1926-2019) 



FUNDAMENTALS OF INVESTING
Historical Range of Portfolio Performance (1926-2019) 

▪ Range of returns annually: 

93.8% to -47.1%

▪ Compounded annual Return : 

8.59%

▪ Stocks (60%)

▪ Bonds (40%)



UNDERSTANDING 
VOLATILITY



UNDERSTANDING VOLATILITY
Risk of Stock Market Loss Over Time (1926-2019)





FUNDAMENTALS OF INVESTING
Strategies to Consider

Taxable 
Diversification

Tax Loss 
Harvesting Rebalancing

Regularly Assess 
Time Horizons and 

Risk Tolerance



FUNDAMENTALS OF INVESTING
Tax Loss Harvesting (Non-Retirement Accounts)

▪ Allows investment losses to turn into tax breaks

▪ Sell stock/bond at lower price than purchase price, and then 
reinvest in new comparable stock/bond 

▪ Write off loss on taxes (up to $3,000 per year)

▪ Can carry loss forward to offset future capital gains



FUNDAMENTALS OF INVESTING
Rebalancing

▪ Sell high, buy low

▪ Investment mix can change over time or be impacted by events 

▪ Stocks (60%)

▪ Bonds (40%)

▪ Stocks (70%)

▪ Bonds (30%)

▪ Stocks (52%)

▪ Bonds (48%)



Specific time-frame (at least annually) consider:

FUNDAMENTALS OF INVESTING
Regular Assessment of Time Horizon and Risk Tolerance

▪ Time horizon (needs)

▪ Risk tolerance in view of knowledge and comfort level

Changes in life circumstances:

▪ Income

▪ Family Status

▪ Health

▪ Tax Planning



FUNDAMENTALS OF INVESTING
Taxable Diversification

Optimum Tax Planning by Investment Account Type

Roth IRA or Roth 
Retirement Account

Taxable Investment 
Account

IRA or Retirement 
Savings Account





WEDNESDAY

WEDNESDAY, APRIL 29th

THERE’S VALUE IN YOUR VAULT!

How to take advantage of what your HFS 

Client Portal has to offer 

WEDNESDAY, MAY 6th 

WHAT IS A VITAL DOCUMENTS FILE AND 

WHY DO YOU NEED ONE?

Hughes Financial Services will be 

hosting 20-minute virtual 

educational Lunch & Learn sessions 

during which we’ll do a deep dive on 

an array of financial planning topics. 

Grab your device and lunch and join 

us each Wednesday at 12:00 pm to 

juice up your financial planning 

knowledge!

REGISTER ONLINE AT WWW.H4FS.COM



If you have questions about this presentation, please contact us at:

(703) 669-3660 or clientservices@h4fs.com



Hughes Financial Services, LLC, is an independent Registered Investment Adviser (RIA) that works closely with individuals and families, helping them to accomplish their unique financial

goals through the allocation of their assets. We are a fee-only firm that seeks to adhere to the highest fiduciary standards and provide clients with advice that is truly unbiased and has only

our clients’ best interests in mind.

We offer our clients an impressive wealth of expertise in retirement and estate planning, investment and risk management, insurance, and education planning. Our advisers hold a variety of

professional designations and certifications and are well versed in a number of financial disciplines. Our combined education and experience allows us to proudly offer you independent

financial advice that you can trust.

Information in this presentation is based on sources believed to be reliable; however their accuracy or completeness cannot be guaranteed. This information is not intended to be a substitute for specific individualized

tax, legal, or investment planning advice. Please note that (i) any discussion of U.S. tax matters contained in this communication cannot be used by you for the purpose of avoiding tax penalties; (ii) this communication

was written to support the education of the matters addressed herein; and (iii) you should seek advice based on your particular circumstances from an independent tax advisor. All examples provided are hypothetical

and meant for illustrative purposes only. State income tax laws can be different from Federal income tax laws depending on your state. Be sure to take this into account before making any decisions. Individual situations

will vary so please consult a tax advisor to address your specific situation.

Investing involves risk including the potential loss of principal. No investment strategy, such as asset allocation and rebalancing, can guarantee a profit or protect against loss in periods of declining values. Please note

that rebalancing investments may cause investors to incur transaction costs and, when rebalancing a non-retirement account, taxable events will be created that may increase your tax liability. The Dow Jones Industrial

Average (DJIA) is a price-weighted average of 30 actively traded “blue chip” stocks, primarily industrials, but includes financials and other service-oriented companies. The components, which range from time to time,

represent between 15% and 20% of the market value of NYSE stocks.

SOURCES: Morningstar
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