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ABOUT HUGHES FINANCIAL SERVICES

Independent Comprehensive Fiduciary Professional Over 80 years
Registered financial planning certifications combined
Investment and wealth and continuing experience

Advisor management education












FINANCIAL MISTAKES MADE IN RETIREMENT

The Four Faces of Retirees

WORRIED LIVE FOR CAUTIOUSLY AGELESS
STRUGGLERS TODAYS - CONTENTS EXPLORERS

& W \
= 8 »- . .
4 oA W A
-Gl
\| ~ 1R S .
!

ol - o .y
= _ :

= .

. A4 ,

’3.\ " ™ =ﬁ %

4 ~ e
: = y
o



The Retirement Equation
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5 FINANCIAL MISTAKES MADE IN RETIREMENT
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FIVE FINANCIAL MISTAKES MADE IN RETIREMENT

#5: Underestimating your Retirement Income Needs

o

TAXES INFLATION UNEXPECTED EVENTS LONGEVITY
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Taxes

Married Individuals Filing Joint Returns and Surviving Spouses

_ The Tax Due Is:

0-$19,750 10% of taxable income
$19,751 - $80,250 $1,975 + 12% of the amount over $19,750
$80,251 - $171,050 $9,235 + 22% of the amount over $80,250
$171,051 - $326,600 $29,211 + 24% of the amount over $171,050
$326,601 - $414,700 $66,543 + 32% of the amount over $326,600
$414,701 - $622,050 $94,735 + 35% of the amount over $414,700

$1 OOO OOO $622,051 $167,307.50 + 37% of the amount over $622,050
I I

Individual Taxpayers

If Taxable Income Is Between: The Tax Due Is:
0 - $9,875 10% of taxable income
$9,876- $40,125 $987.50 + 12% of the amount over $9,875
$40,126 - $85,525 $4,617.50 + 22% of the amount over $40,125
$85,526 - $163,300 $14,605.50 + 24% of the amount over $85,525
$163,301 - $207,350 $33,271.50 + 32% of the amount over $163,300
$207,351 - $518,400 $47,367.50 + 35% of the amount over $207,350
$518,400 $156,235 + 37% of the amount over $518,400
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Taxes

$1,000,000

FEDERAL TAX
=] - $240,000

RETIREMENT
ACCOUNT'S
REAL VALUE

A

$710,000



FRED ﬁj"{ == Consumer Price Index for All Urban Consumers: Medical Care in U.S. City Average
: == Consumer Price Index for All Urban Consumers: All Items in U. 5, City Average
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FIVE FINANCIAL MISTAKES MADE IN RETIREMENT

Unexpected Events

Lifetime probability of needing long-term care (LTC) services by type

69%
59%
42%
35%
N e
13%
One or Unpaid Paid Nursing Assisted
more home home Facilities Living

types care care
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Unexpected Events

Lifetime distribution and duration of need for significant LTC at age 65
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FIVE FINANCIAL MISTAKES MADE IN RETIREMENT
Life Expectancy Probabilities

If you're 65 today, the probability of living to a specific age or beyond

97%

90%
300 75%
63%
55% 0
44% 497
34%
23%

VERCELS 80 years 85 years 90 years 95 years 100 years

86%
79%

WOMEN - MEN . COUPLES (at least one lives to specified age)
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FINANCIAL MISTAKES MADE IN RETIREMENT

#4:

» Tax Gain/Loss Harvesting Annually
» Using Tax-Free or Tax-Advantaged
Income Investment
* Tax Managed Investing
TAX EFFICIENT o )
INVESTMENT = Tax .DIStI‘IbutIOI‘l Planning from all
MANAGEMENT & Available Sources

DISTRIBUTIONS
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#4:

T

ROTH
CONVERSIONS

= Use Roth Conversions:

= Currently at low tax toll compared to future

= When you have a cash source to pay the taxes

* Normally Subject to RMD:
* |n 2020: No Required Minimum Distribution



FINANCIAL MISTAKES MADE IN RETIREMENT

#4:
= Bunch Donations into Donor Advised Fund (DAF)
= Donate Appreciated Taxable Investments Rather Than Cash
= Age 7027 Consider Qualified Charitable Donations from
GIVING our IRA
STRATEGIES Y

Note: The Cares Act allows those who use Standard Deduction to take a deduction of up to $300 for gifts made to charity



#4:

FINANCIAL MISTAKES MADE IN RETIREMENT

= Annually Plan to Match Tax Liability to your Tax
Withholdings and Estimated Payments

/ = Use Projections for Planning

PROJECTING
TAX
LIABILITIES
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#3: Not Looking to Diversify Your Investments

o

(o]

TOO MUCH CASH

SECURITY
CONCENTRATION
RISK
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#3: Not Looking to Diversify Your Investments

* |nvestment Holdings in One Security

= High Risk

= Make a Small Fortune out of a Large Fortune

SECURITY
CONCENTRATION
RISK
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#3:

o

Inflation = Assured Loss

TOO MUCH CASH
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#2: No Plan in Place to Protect Your Finances

1§

I

ESTATE PLAN
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#2: No Plan in Place to Protect Your Finances

ANTICIPATED
RISKS
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FINANCIAL MISTAKES MADE IN RETIREMENT

Life Satisfaction Goals FURFEHE e ERSOINAL
MEANING, COMMUNITY
DIRECTION,

SATISFACTION



My years in golf have taught me a
fundamental truth.

Life is enriched by passionate pursuits.

In my mind, the best passions are those

that last a lifetime.”

AFRICAN PROFESSION/

| GARY PLAYER, SO

-



Use a Financial Advisor before
making financial decisions



Hughes Financial Services’' 20-
minute virtual educational Lunch
& Learn webinar sessions ARE

BACK!

Grab your device and lunch and
join us each Wednesday at Noon
to juice up your financial planning

knowledge on a variety of topics!

| | WEDNESDAY \

T ILUNCHO’
|LEARN

REGISTER ONLINE AT WWW.H4FS.COM
>> Use the Events Tab and Workshops & Webinars Link

8/12: Investing 102: Making Your Money Work For You

8/19: Planning for College & What COVID-19 Has Changed

8/26: How to Maximize the Value of your HFS Portal, Part 2

9/2: Raising Financially Aware Kids & Grandkids

9/9: Politics & Markets: What Happens During a Presidential Election

>> PREVIOUS WEBINAR RECORDINGS AVAILABLE AT

WWW.H4FS.COM
Halftime Report: An Economic & Market Update
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If you have questions about this presentation, please contact us at:
(703) 669-3660 or clientservices@h4fs.com



Hughes Financial Services, LLC, is an independent Registered Investment Advisor (RIA) that works closely with individuals and families, helping them to accomplish their unique financial goals
through the allocation of their assets. We are a fee-only firm that seeks to adhere to the highest fiduciary standards and provide clients with advice that is truly unbiased and has only our clients’
best interests in mind.

We offer our clients an impressive wealth of expertise in retirement and estate planning, investment and risk management, insurance, and education planning. Our advisers hold a variety of
professional designations and certifications and are well versed in a number of financial disciplines. Our combined education and experience allows us to proudly offer you independent financial
advice that you can trust.q1

Information in this presentation is based on sources believed to be reliable; however their accuracy or completeness cannot be guaranteed. This information is not intended to be a substitute for specific individualized
tax, legal, or investment planning advice. Please note that (i) any discussion of U.S. tax matters contained in this communication cannot be used by you for the purpose of avoiding tax penalties; (ii) this communication
was written to support the education of the matters addressed herein; and (iii) you should seek advice based on your particular circumstances from an independent tax advisor. All examples provided are hypothetical
and meant for illustrative purposes only. State income tax laws can be different from Federal income tax laws depending on your state. Be sure to take this into account before making any decisions. Individual situations
will vary so please consult a tax advisor to address your specific situation.

Investing involves risk including the potential loss of principal. No investment strategy, such as asset allocation and rebalancing, can guarantee a profit or protect against loss in periods of declining values. Please note
that rebalancing investments may cause investors to incur transaction costs and, when rebalancing a non-retirement account, taxable events will be created that may increase your tax liability. The Dow Jones Industrial

Average (DJIA) is a price-weighted average of 30 actively traded “blue chip” stocks, primarily industrials, but includes financials and other service-oriented companies. The components, which range from time to time,
represent between 15% and 20% of the market value of NYSE stocks.

SOURCES: JP Morgan Market Insights; U.S. Bureau of Labor Statistics; ; Ken Dychtwald Agewave
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