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WHERE ARE WE NOW

Time is of the Essence
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Tax Laws Expire
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WHERE ARE WE NOW

Time is of the Essence



Economic Stimulus Payments ($1,200/$500)

Unemployment Insurance Payments

Additional $600 (per week until July 31, 2020)

▪ Not taxable

▪ Taxable

▪ Taxable

WHERE ARE WE NOW

CARES Act Tax Implications



WHERE ARE WE NOW

CARES Act Tax Implications



WHERE ARE WE NOW

CARES Act Tax Implications



BANK
25%

WHERE ARE WE NOW

CARES Act Tax Implications

▪ Voluntary Withholding Request using IRS Form W-4 V

▪ File Estimated Taxes using IRS Form 1099-ES

▪ Save 25% in separate savings account to pay 2020 taxes



▪ Hawaii: July 20

Federal and most state tax filing 

deadlines extended to July 15

Exceptions are:

▪ Virginia: June 1

▪ Washington: June 15

▪ New Hampshire: June 15

▪ Idaho: June 15

▪ Iowa: July 31

WHERE ARE WE NOW

Tax Filing Deadline Extension





TAX PLANNING

Four Key Components of Tax Planning

PLAN DEFER

REALIZEGIVE

TAX PLANNING



PLAN

Tax Efficiency Through Diversification

TAXABLE

TAX-FREE
TAX-
DEFERRED
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PLAN

Tax Efficiency Through Diversification: Asset Class Location



Plan Type
Maximum Elective Deferral 

or Contribution 1
Age 50 and Older Catch-

Up Contribution Limit

Section 457(b) Eligible 

Deferred Compensation
$19,000

TDA, 403(b), Thrift, 401(k) 2 $19,000 $6,000 3

SIMPLE IRA, SIMPLE 401(k) $13,000 $3,000

Traditional IRA, Roth IRA $6,000 $1,000

$6,000 3

DEFER

Retirement Account Contribution Limits (2019)



DEFER

Retirement Account Contribution Limits (2019)

July 15, 2020



Plan Type
Maximum Elective Deferral 

or Contribution 1
Age 50 and Older Catch-

Up Contribution Limit

Section 457(b) Eligible 

Deferred Compensation
$19,500

TDA, 403(b), Thrift, 401(k) 2 $19,500 $6,500 3

SIMPLE IRA, SIMPLE 401(k) $13,500 $3,000

Traditional IRA, Roth IRA $6,000 $1,000

$6,500 3

DEFER

Retirement Account Contribution Limits (2020)



REALIZE

Harvesting Gains and Losses



10%

$510,300 +

$204,100

$160,725

$84,200

$39,475

< $9,700

$612,350 +

$408,200

$321,450

$168,400

$78,950

< $19,400

CAPITAL GAINS RATES

0%

15%

20%

SINGLE MARRIED

REALIZE

Harvesting Gains and Losses: Understand Your Tax Brackets

12%

22%

24%

32%

35%

37%



REALIZE

Roth Conversions



$5,000 

Salary

$
Traditional IRA

$
Roth IRA

Uncle Sam

Market 

Growth 100%

Market 

Growth 100%

$
Traditional IRA

$
Roth IRA

Uncle Sam

$1,250 

in taxes

$2,500 

in taxes

$7,500

REALIZE

Roth Conversions: Traditional IRA vs Roth IRA



IRA Distribution You Qualified Charity

GIVE

QCD Your RMD



Sell stock & donate 
cash proceeds

Donate stock 
directly to charity

Value of stock when purchased

Current value

Capital gains and Medicare surtax 
paid on $30,000 (23.8%)

Total contribution to charity 
(after deducting federal taxes)

Income tax savings 
by making contribution

$20,000$$

$50,000$$$$$

$20,000 $$

$50,000 $$$$$

$0 $$7,140$

$42,860 $50,000

$15,858$ $18,500 $

EXAMPLE FOR ILLUSTRATIVE PURPOSES

GIVE

Donate Appreciated Stocks, Bonds or Mutual Funds 



DONOR

DONOR ADVISES HOW & 
WHEN TO DISTRIBUTE FUNDS

GIVE CASH OR ASSETS

2020 INCOME TAX DEDUCTION

DONOR 
ADVISED 

FUND

CHARITY
2020

CHARITY
2021

CHARITY
2022

GIVE

Donor Advised Funds (DAF)



WEDNESDAY

▪ Roth IRAs: To Convert or Not to Convert

▪ Cybercrime 2020: How to Identify & Protect Against COVID-19 Scams

▪ Estate Planning Steps to Take During the COVID-19 Pandemic

▪ Fundamentals of Investing

Hughes Financial Services will be 

hosting 20-minute virtual 

educational Lunch & Learn sessions 

this spring during which we’ll do a 

deep dive on an array of financial 

planning topics. Grab your device and 

lunch and join us each Wednesday at 

12:00 pm to juice up your financial 

planning knowledge!

RECORDINGS AVAILABLE AT WWW.H4FS.COM

>> Use the Events Tab and Workshops & Webinars Link

▪ Value in the Vault: A Guide to the HFS Client Portal

▪ What is a Vital Documents File & Why You Need One

▪ Charitable Giving Strategies During COVID-19 & Beyond

▪ An Economy Under Attack: What the Experts Are Telling Us

▪ Hands Off Uncle Sam! Strategies to Reduce Your Tax Bill 



Upload 2019 Tax 

Documents to Client Portal

Make an appointment 

with HFS
Tell others 

about HFS

CALL TO ACTION
What You Can Do Next

Watch on Demand 

HFS Webinars



Source: You Tube

https://youtu.be/GCRCx6jr9ns


TEACH YOUR KIDS
“THE BEST WAY TO

EATING 30% OF THEIR
ABOUT TAXES IS BY

BILL MURRAY

ICE CREAM.”



Hughes Financial Services, LLC, is an independent Registered Investment Advisor (RIA) that works closely with individuals and families, helping them to accomplish their unique financial goals

through the allocation of their assets. We are a fee-only firm that seeks to adhere to the highest fiduciary standards and provide clients with advice that is truly unbiased and has only our clients’

best interests in mind.

We offer our clients an impressive wealth of expertise in retirement and estate planning, investment and risk management, insurance, and education planning. Our advisers hold a variety of

professional designations and certifications and are well versed in a number of financial disciplines. Our combined education and experience allows us to proudly offer you independent financial

advice that you can trust.

Information in this presentation is based on sources believed to be reliable; however their accuracy or completeness cannot be guaranteed. This information is not intended to be a substitute for specific individualized

tax, legal, or investment planning advice. Please note that (i) any discussion of U.S. tax matters contained in this communication cannot be used by you for the purpose of avoiding tax penalties; (ii) this communication

was written to support the education of the matters addressed herein; and (iii) you should seek advice based on your particular circumstances from an independent tax advisor. All examples provided are hypothetical

and meant for illustrative purposes only. State income tax laws can be different from Federal income tax laws depending on your state. Be sure to take this into account before making any decisions. Individual situations

will vary so please consult a tax advisor to address your specific situation.

Investing involves risk including the potential loss of principal. No investment strategy, such as asset allocation and rebalancing, can guarantee a profit or protect against loss in periods of declining values. Please note

that rebalancing investments may cause investors to incur transaction costs and, when rebalancing a non-retirement account, taxable events will be created that may increase your tax liability. The Dow Jones Industrial

Average (DJIA) is a price-weighted average of 30 actively traded “blue chip” stocks, primarily industrials, but includes financials and other service-oriented companies. The components, which range from time to time,

represent between 15% and 20% of the market value of NYSE stocks.

SOURCES: APFA, Michael Kitces, Youtube.com; IRS.gov; Forbes.com (5/6/20); turbotax.intuit.com

2201 Cooperative Way ▪ Suite 150 ▪ Herndon, VA 20171

(703) 669-3660 ▪ FAX (703) 880-4905 ▪ www.h4fs.com



If you have questions about this presentation, please contact us at:

(703) 669-3660 or clientservices@h4fs.com


