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PATRICK HUGHES, CFP® BERKELEY MEREDITH, CFP®, CPWA®, CDFA®

Managing Partner Financial Advisor
& Financial Advisor
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ABOUT HUGHES FINANCIAL SERVICES

RIA

Independent
Registered
Investment

Advisor

Comprehensive
financial planning
and wealth
management

Fiduciary

&R

Professional

certifications,

licenses, and
continuing
education
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Over 115
years
combined
advisor
experience
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5 KEY AREAS
OF FINANCIAL PLANNING




Tax Prep
i “By failing to
Planning prepare, you are
preparing to fail.”

FRANKLIN



//}/-/./ Tax Laws Expire

TAX CUTS &
JOBS ACT JIAINT,
210216




PROACTIVE Tax Planning

Determine Your Taxable Income

GROSS INCOME
- Pretax items (i.e., 401k, 457B, QCD)

- Itemized/standard deductions




PROACTIVE Tax Planning

ltemized vs Standard Deductions

2023 Standard Deduction Amounts

Married Married Filing Head of
Single Filing Jointly Separately Household

$13,850 $27,700 $13,850 $20,800

Source: IRS.gov (2023)



PROACTIVE Tax Planning
2023 Tax Brackets

SINGLE MARRIED
$578125 + 317  $693750 +

$231,250
$182,100

 $462,500
$364,200
$95,375 $190,750

$44,725 $89,450

< $11,000 < $22,000



PROACTIVE Tax Planning

2023 Retirement Contribution Plan Limits

Elective deferrals to 401(k), 403(b), 457(b), 457(c)(1) plans $22,500
Catch-Up to 401(k), 403(b), 457(b), 457(c)(1) plans $7,500
Traditional IRA $6,500
Catch-Up to IRAs $1,000




FOR CONTRIBUTIONS

PROACTIVE Tax Planning

Maximize Retirement Plan Contributions

Traditional
IRA/403b,

401k, 457b Taxa ble

Roth IRA/403b,
After-Tax 401k, 457b

Health Savings
Account (HSA)

SNOILNGI41SId 404



PROACTIVE Tax Planning
©

Roth IRA Conversion

= May lower taxable lifetime income
» Tax-free compounding
= No RMD requirements

= Tax-free withdrawals for beneficiaries

Roth IRA



MARGINAL

MARGINAL

TAX RATE

TAX RATE

PROACTIVE Tax Planning

Family Tax Bracket Management

Marginal Present
Tax Rate

Marginal Future
Tax Rate

Marginal Future Tax
Rate

Marginal Present
Tax Rate

Don’t convert
to a Roth IRA

Consider

partial or

full Roth
conversion/
contribution



PROACTIVE Tax Planning
Medicare Premiums & IRMAA Surcharges

(Income Related Monthly Adjustment Amounts)

IRMAA:

The Sneaky Surcharge That

Makes Medicare More Expensive

| Calculated according to your adjusted gross income that was reported on tax returns 2 years prior |



PROACTIVE Tax Planning
Medicare Premiums & IRMAA Surcharges

(Income Related Monthly Adjustment Amounts)

2021 MAGI (Single) 2021 MAGI (Joint)

$97,000 or less $194,000 or less $164.90 Your plan premium

$97,000 - 123,000 $194,000 - 246,000 $230.80 $12.20 + your plan premium
$123,000 - 153,000 $246,000 — 306,000 $329.70 $31.50 + your plan premium
$153,000 - 183,000 $306,000 - 366,000 $428.60 $50.70 + your plan premium
$183,000 - 500,000 $366,000 — 750,000 $527.50 $70.00 + your plan premium

$500,000 or more $750,000 or more $560.50 $76.40 + your plan premium

| Calculated according to your adjusted gross income that was reported on tax returns 2 years prior |
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PROACTIVE Tax Planning
Charitable Giving Strategies for 2023

Cash Donating : Donor
, : Bunching 4 ' QCD from
1 donations 2 appreciated donations Advised 5 an IRA

securities Fund







PROACTIVE Tax Planning
IRA Beneficiaries and the SECURE Act

BENEFICIARY

Non-Designated

Beneficiary
(10-Year Rule) (5-Year Rule)
= Minor Children* of Decedent = Non-Spouses Charities
= Disabled/Chronically Ill Persons = Certain Trusts Your Estate (Naming Your Will)
= Not More Than 10 Years Younger Certain Trusts

or Older Than Decedent

= Spouses

* Applicable until the minor reaches the age of majority

= Certain Trusts SOURCE: Michael Kitces



PROACTIVE Tax Planning
SECURE Act 2.0 Changes

DISTRIBUTIONS (RMDs)
70.5 > 72 > 73 > 75

%2 “ROTHIFICATION”

m 529 PLANS




PROACTIVE Tax Planning
Inflation Reduction Act of 2022

» Adjusted Gross Income Threshold: 150K (S), 300K (MFJ)

» |n 2024: point-of-sale mechanism

= Domestically sourced materials; fueleconomy.gov




PROACTIVE Tax Planning
Inflation Reduction Act of 2022

= $500 lifetime limit will be replaced with $1,200 annual limit
= Credit equal to 30% of costs of eligible home improvements up to limit

* Includes windows, doors, energy audits, AC,
heating, water heaters, furnaces, skylights,
etc.




PROACTIVE Tax Planning

Annual Tax Projections
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MIDYEAR OUTLOOK

WEDNESDAY, JUNE 7
12:00 PM -12:30 PM
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Hughes Financial Services, LLC, is an independent Registered Investment Advisor (RIA) that works closely with individuals and families, helping them to
accomplish their unique financial goals through the allocation of their assets. We are a fee-only firm that seeks to adhere to the highest fiduciary
standards and provide clients with advice that is truly unbiased and has only our clients’ best interests in mind.

We offer our clients an impressive wealth of expertise in retirement and estate planning, investment and risk management, insurance, and education
planning. Our advisers hold a variety of professional designations and certifications and are well versed in a number of financial disciplines. Our combined
education and experience allows us to proudly offer you independent financial advice that you can trust.

Information in this presentation is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed. This information is not
intended to be a substitute for specific individualized tax, legal, or investment planning advice. Please note that (i) any discussion of U.S. tax matters contained in this
communication cannot be used by you for the purpose of avoiding tax penalties; (ii) this communication was written to support the education of the matters addressed
herein; and (iii) you should seek advice based on your particular circumstances from an independent tax advisor. All examples provided are hypothetical and meant for
illustrative purposes only. State income tax laws can be different from Federal income tax laws depending on your state. Be sure to take this into account before making
any decisions. Individual situations will vary so please consult a tax advisor to address your specific situation.

Investing involves risk including the potential loss of principal. No investment strategy, such as asset allocation and rebalancing, can guarantee a profit or protect against
loss in periods of declining values. Please note that rebalancing investments may cause investors to incur transaction costs and, when rebalancing a non-retirement
account, taxable events will be created that may increase your tax liability. The Dow Jones Industrial Average (DJIA) is a price-weighted average of 30 actively traded
“blue chip” stocks, primarily industrials, but includes financials and other service-oriented companies. The components, which range from time to time, represent
between 15% and 20% of the market value of NYSE stocks.

SOURCES: Academy of Preferred Financial Advisors (APFA); irs.gov; accountingtoday.com; visiwealth.com; Michael Kitces; youtube.com

FINANCIAL
SERVICES, LLC

2201 Cooperative Way = Suite 150 = Herndon, VA 20171 H U( H ES
(703) 669-3660 = FAX (703) 880-4905 = www.h4fs.com



HUGHES [$&& Qs

If you have questions about this presentation, please contact us at:
(703) 669-3660 or clientservices@h4fs.com



	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11
	Slide 12
	Slide 13
	Slide 14
	Slide 15
	Slide 16
	Slide 17
	Slide 18
	Slide 19
	Slide 20
	Slide 21
	Slide 22
	Slide 23
	Slide 24
	Slide 25
	Slide 26
	Slide 27
	Slide 28
	Slide 29

