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ABOUT HUGHES FINANCIAL SERVICES

Independent Comprehensive Fiduciary Professional Over 80 years
Registered financial planning certifications combined
Investment and wealth and continuing experience

Advisor management education



“I made my first
Investment at age

eleven. | was
wasting my life up
until then.”




RAISING FINANCIALLY AWARE KIDS & GRANDCHILDREN
Why It's Important
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Your Impact

Chief Financial Parent
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Your Impact
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Your Impact

Become a resource
for your children
to talk to about
money decisions
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Understanding Money

“THE
TALK?”

Talk about money as early as
possible; the younger the better

Act casually about the subject

Leave money in its proper place

Xnow your audience
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Understanding Money




KIDS WHO MANAGE THEIR OWN MONEY PARENTS, KIDS &

HAVE BETTER MONEY HABITS MONEY SURVEY

Kids' good money habits start with conversations and managing their own money 2017
o [}/}%, OF PARENTS LET KIDS DECIDE HOW TO SAVE
0 AND SPEND THEIR MONEY ON THEIR OWN
KIDS WHO AREN'T ALLOWED KIDS WHO ARE ALLOWED
TO MANAGE THEIR OWN MONEY
N
. ~

TO MANAGE THEIR OWN MONEY
©/ Spend their money as
53 /O soon as they get it

490/ Have lied to their parents about
© what they spent their money on

760/ talk to their parents
© about money

910/ Say that their parents set
© 2 good financial example

©y Expect their parents to
65 /O buy them what they want (S

.,

62% have a savings account

T. Rowe Price 2017 Parents, Kids & Money Survey
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Evolution of Money
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Evolution of Money
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Understanding Money

HOST

HAGGLE

CHOOSE

PAY
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Understanding Money: Allowances
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Allowances: How Much?

FACTORS TO CONSIDER
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Child’s age Why it's being given  Your income  What it will be used for



Allowances: How Much?

GENERAL RULE OF THUMB L)

= One dollar per each year of age

= 10 year old = $10 per week
(or agreed upon timeframe)




RAISING FINANCIALLY AWARE KIDS & GRANDCHILDREN
Allowances

HANDS-ON TRAINING FOR A FINANCIALLY RESPONSIBLE FUTURE

» Allowance without expectations
= Allowance tied to specific actions or behaviors
* No allowance: pay as you go/per chore or behavior

= GOAL: learning experience vs power struggle



RAISING FINANCIALLY AWARE KIDS & GRANDCHILDREN
Understanding Money: Allowances

THE ALLOWANCE CONTRACT

= Serves as an agreement on rates and expectations
= Re-evaluate reqularly to determine potential “raises”

= Can “grow” with child: more responsibilities, more money

= Teenagers/College Students: add spending reimbursement
for agreed upon expenses




RAISING FINANCIALLY AWARE KIDS & GRANDCHILDREN
Understanding Money: Keys to Accumulating Wealth

LESSONS TO LEARN

= Start early and save regularly
= Recognize needs vs wants

= Determine value vs cost

= Consider rate of return

= Understand value of compound interest












RAISING FINANCIALLY AWARE KIDS & GRANDCHILDREN
Putting a Child’s Money to Work

HOME-BASED BUSINESS

o
o

REVENUE EXPENSES EARNINGS



RAISING FINANCIALLY AWARE KIDS & GRANDCHILDREN
Understanding Money

= |nflation

= Shrinking dollar

= Cost of items now vs then

= ACTIVITY: call grandparents and ask
about price of their first car and first
home; then compare to how much
parents’ first cars and home cost them




RAISING FINANCIALLY AWARE KIDS & GRANDCHILDREN
Putting a Child’s Money to Work

INVESTING
= Risk vs reward
= Timing

» Review investment options: savings account, CD, money market,
stocks, bonds

= Child with active income can invest in Roth IRA



RAISING FINANCIALLY AWARE KIDS & GRANDCHILDREN
Putting a Child’s Money to Work

INVESTING
= Have your child list items used daily

= What companies produce these items?

* Look up these companies’ earnings
and stock prices on S&P 500/NASDAQ

» Track the growth/decline of these
companies for specific period of time
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Putting a Child’s Money to Work

DONATING

= Tithe percentage of earnings to charitable organization

= Match your charitable values



throughout life

SHARE

thoughtfully
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INVEST

as a wealth owner
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BORROW

effectively

PROTECT

against risk
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RAISING FINANCIALLY AWARE KIDS & GRANDCHILDREN
Helpful Resources

PDF download of article
available on webinar
control panel under
“Handouts”
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Helpful Resources

Help your children appreciate the value of a dollar.




It is important that your children learn what
they can with money early in life so they will
apply the lessons learned at home as they

face the real world in future years.

JAMES E. STOWERS, JR. | FOUNDER, AMERICAN CENTURY INVESTMENTS



REGISTER ONLINE AT WWW.H4FS.COM
>> Use the Events Tab and Workshops & Webinars Link

Hughes Financial Services’' 20-

minute virtual educational Lunch

& Learn webinar sessions ARE = 9/9: Politics & Markets: What Happens During a Presidential Election

BACK! >> PREVIOUS WEBINAR RECORDINGS AVAILABLE AT
WWW.H4FS.COM

Grab your device and lunch and = Halftime Report: An Economic & Market Update

join us each Wednesday at Noon = Five Financial Mistakes Made in Retirement & How to Avoid Them

to juice up your financial planning = Fundamentals of Investing 102: Make Your Money Work For You

knowledge on a variety of topics! = Your Savings Alone Won't Pay for College: Financial Strategies to Get

on Track for College with an update on the impact of COVID-19

= Maximize the Value of your HFS Portal, Part 2: Spending & Budgets
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If you have questions about this presentation, please contact us at:
(703) 669-3660 or clientservices@h4fs.com



Hughes Financial Services, LLC, is an independent Registered Investment Adviser (RIA) that works closely with individuals and families, helping them to accomplish their unique financial
goals through the allocation of their assets. We are a fee-only firm that seeks to adhere to the highest fiduciary standards and provide clients with advice that is truly unbiased and has only
our clients’ best interests in mind.

We offer our clients an impressive wealth of expertise in retirement and estate planning, investment and risk management, insurance, and education planning. Our advisers hold a variety of
professional designations and certifications and are well versed in a number of financial disciplines. Our combined education and experience allows us to proudly offer you independent
financial advice that you can trust.

Information in this presentation is based on sources believed to be reliable; however their accuracy or completeness cannot be guaranteed. This information is not intended to be a substitute for specific individualized
tax, legal, or investment planning advice. Please note that (i) any discussion of U.S. tax matters contained in this communication cannot be used by you for the purpose of avoiding tax penalties; (ii) this communication
was written to support the education of the matters addressed herein; and (iii) you should seek advice based on your particular circumstances from an independent tax advisor. All examples provided are hypothetical
and meant for illustrative purposes only. State income tax laws can be different from Federal income tax laws depending on your state. Be sure to take this into account before making any decisions. Individual situations
will vary so please consult a tax advisor to address your specific situation.

Investing involves risk including the potential loss of principal. No investment strategy, such as asset allocation and rebalancing, can guarantee a profit or protect against loss in periods of declining values. Please note
that rebalancing investments may cause investors to incur transaction costs and, when rebalancing a non-retirement account, taxable events will be created that may increase your tax liability. The Dow Jones Industrial

Average (DJIA) is a price-weighted average of 30 actively traded “blue chip” stocks, primarily industrials, but includes financials and other service-oriented companies. The components, which range from time to time,
represent between 15% and 20% of the market value of NYSE stocks.

SOURCES: American Century Investments; T. Rowe Price
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